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Excise Tax Advisories (ETA) areinterpretive statementsissued by the Department of Revenue under authority of
RCW 34.05.230. ETAsexplain the Department’s policy regarding how tax law appliesto a specific issue or specific
set of facts. They areadvisory for taxpayers; however, the Department is bound by these advisories until superseded
by Court action, L egislative action, rule adoption, or an amendment to or cancellation of the ETA.

NUMBER: 559.08.214 CONVERSION DATE: July 1, 1998

THISETA HASBEEN CANCELLED EFFECTIVE -0/30/2003
See WAC 458-20-210

SALESAND RENTALSOF FRUIT BINS
Issued: December 31, 1992

This ETB explains when retail sales tax applies to sales and rentals of fruit bins. This ETB is a
clarification and does not represent a change in the Department's position.

Fruit packers often itemize their charges to growers for various services related to the packing and
storage of fruit for growers. One of these itemized charges is a charge for the bins which the packer usesin
the receiving, sorting, inspection, and storage of the fruit. The grower will aso use these bins for a very
brief period in the field harvesting. Some growers own their own bins, in which case the packer will not
make a charge for the use of the bins. In this way the packer charges less to a grower who provides its own
bins than is charged to a grower who has no bins of itsown. Isthe charge to the grower for use of the binsa
retail sale upon which retail salestax should be collected?

The Department has concluded that these bin usage charges, often shown as "bin rentas’, are not
"rentals’ to the grower where the charge is made by the packer and the bins are under the control of the
packer for use in the recelving and storage of fruit. The use of these bins by the grower for very brief
periods of timein the field isincidental to the use by the packer. Thisis simply additional income related to
the receipt or storage of fruit. Because growers are limited in how these bins may be used, it is not
appropriate for the Department to carve out some portion of the charge on which retail sales tax would be
applied. Packers place the storage binsin the grower's fields well in advance of actual usage. These binsare
used for relatively short periods of time in the field and then are used by the packer in the storage and
packing of the fruit.
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The purchases of fruit bins by growers or packers for harvesting or storage of fruit are subject to
retail salestax. "True rentals' of fruit bins are also subject to retail sales tax when rented by a grower or
packer. Such rentals occur when the supplier merely provides fruit bins for a charge and does not provide
any other services directly related to the fruit bins
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